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B.ACCOUNTANT IDENTIFICATION

INDEFENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

(Name -ifindividual, state lan.prst,%iddle naine)

(Address) (City) ($tate) (Zip Code)

CHECK ONE:

tified Public Accountant

Public Accountant

0 Accountant not resident in United Statesor anyof its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemptionfrom the requirement that the annuaí report becovered by ihe opiriion ofan independent public acco2mtant

must be supported by a statement affacts and circumstances rel fed onas the basis for the exemption SeeSection 240.17a4(e)(2)

Potential persons who are to respond to the conection of
information contained in this form are not required to respond

SEC 1410 (08-02) utilesstheformdisplaysacurrentlyvalidOMBcontroinumber-



OATH OR AFFIRMATION

L N(ÄMS P 14 , swear (or affirin) that, to the best of

my kpowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

of Pf' N f.f 1 , 20 IN , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat ofa customer, except as follows:

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition,

[F (c) Statement of Income (Loss),
[7)d) Statement of Changes in Finantial Condition.

[F (e) Statement of Changes inStockholders' Equity or Partners or Sole Proprietors' CapitaL
0 (f) Statement of Changes in Liabilities Subordinated to Claimsof Creditors.

(g) ComputationofNetCapital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Controi Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(i) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies foundio exist or found to haveexisted sincethe date of the previous audit.

**For conditions of confidential treatment of certain portions of tirisfillag, seesection 240.17a-5(e)(3)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTiNG FIRM

To the Board of Directors and Shareholders
of Financist West investment Group, Inc.dba
Financial West Group

We have audited the accompanying statementof financial condition of Financial West investment Group, Inc. dba
Financial West Group (a California corporation) (the "Company")as of September 30, 2014, that is filed pursuant
to Rule 17a-5under the Securities Exchange Act of 1934, and ihn related notes to the financial statements. The
Company's management is responsible for ibis financial statement. Our responsibility is to express an opinion on
these financial statements based op car audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standafds require that we plan and porform the audit to obtain reasonable assurance
about whether the statement of finanalai condition is free of material misstatement. The company is not required
to have, not were we engaged to perform, an audit of its internal control over financial reporting.Our audit
included consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opiilion on the effectiveness of the
company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial position, assessing the accoupting principles used and significant estimates made by management; as
well as evaluating the overall statement of finaricial position presentation. We believe that our audit provides a
reasonable basis for our opinion,

in our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial condition of Financial West investment Group, Inc dba Financial West Group as of September 30, 2014
in accordance with accounting principles generally accepted in the United States of America.

Farbor Hass Hurley LLP

Chatsworth, Califomia

December 1, 2014



FINANCIAL WEST INVESTMENT GROUP,INC
dba Financial West Group

STATEMENT OF FINANCIAL CØNDITION
SEFI'EMBER 30,2014

ASSETS

Cash $ 1,369,519
Cash held for customers 1,124,093,
Cash, foreign currency 11,820
Commissions receivable 4,835,143
Marketable securities, oemed 88
Prepaid expenses 116,931
Equipment and improvements at cost, net of accumulated

depreciation 34A95
Note receivable from related party 3,078
Other receivables 53,942
Deposits with clearing organization 80,000
Deposits 10,000

Total assets $_7&g9E9

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable Š 113,391
Commissions payable 4,902,937
Accrued expenses 408,901
Income taxes payable 101,960
Payable to brokerage account 78,768
Cash held for customers _1124,093

Total liabilities 6,730 050

Stockholder's Equity
Common stock, no par value

Authorized -10,000 shares

Issued and outstanding - 2,500 shares 125,000
Paid-in capital 398,278
Retained earnings 385,781

Total stockholder's equity 909,059

Total liabilities and stockholder's equity $3@922

The accompanying notes arean integral part of these financial statements.



FINANCIAL WEST INVESTMENT GROUP,INC.
dha Financial West Group

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER30,2014

1. Organization and nature of business

The Company is a non-clearing fully disclosed broker-dealer engaged in the sale of general
securities to investors. TheCompany also receives revenue from investment banking and due
diligence and other services. The Company is registered with the U.S. Securities and

Exchange Commission (S.E.C.)and is a member of the Financial Industry Regulatory
Authority (FINRA) and the National Futures Association (NFA). The Company doesnot hold
securities for customers. All funds belonging to customers are held in cash accounts
earmarked for holding customer funds. The Company is a 100%-owned subsidiary of
Paradox Holdings, Inc.

2. Significant accounting polices

Recognition of revenue and expense - Commissions and related clearing expenses are
recognized on a trade-date basisas securities transactions occur, Investment banking revenues
include fees from securities offerings in which the Company acts as an agent. Investment
banking fees are recorded on the trade date.

Cash - For purposes of reporting cash flows, cash and cashequivalents include cash in banks
and cash held at the Company's clearinghouses.

Securities valuation - Trading securities are reported at fair values with unrealized gains and
losses induded in operations. The Accounting Standards Codification of Fair Value

Measurements and Disclosures (ASC 820) establishes a framework for measuring fair value.
The value of marketable securities owned by the Company is categorized as level 1
measurements. Level 1 measurements are quoted prices in active markets for identical

assets. The marketable securities owned by the Company are stock in publidy traded
companies, stock mutual funds and bonds thatare traded daily on major exchanges.

Equipment - Equipment is recorded at cost. Repairs and maintenance are charged to expense
as incurred. Depreciation is computed using the straight-line method over the useful lives of
the assets.

Estimates and assumptions - In preparing financial staternents in conformity with generally
accepted accounting principles, management is required to rnake estimates and assumptions
that affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from these estimates.
The estimates include fair value of financial instruments;

Fair value of financial instruments - The carrying value is a reasonable estimation of the fair

value for cash, marketable securities and other investments, and receivables and payables.



FINANCIAL WEST INVESTMENT GROUP, INC.
dba FinancialWest Group

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30,2014

3. Related party transactions

Paradox Holdings, Inc.,the 100% shareholder of the Company, received management fees
from the Company in the amount of $2,017,500during the current year.

The Company leases office space under operating leases from the principal stockholder of
Paradox Holdings, Inc. Rental payments for the current year were $258,600.

The following is a schedule of future minimum rental payments due to the principal
stockholder of Paradox Holdings, Inc., exclusive of property taxes, insurance, and increases
under the leasebased on increases in the consumer price index:

Year ending

September 30,2015 360,000
September 30,2016 360,000
September 30,2017 360,000
September 30,2018 360,000
Thereafter 720,000

U JE020

Note receivable from officer,due on dernand with interest at 7%: 303

4. Commitments

The Company is obligated under the terms of certain non-cancelable operating leases for
office equipment. Expense for the period ended September 30, 2014 was $31,835. The
following is a schedule of future minimum rental payments:

Year ending

September 30,2015 10,780
September 30,2016 551

5. Cash held for customers

Cash held for customers are funds held on behalf of customers in a bank checking escrow

account for the purchase of secondary limited partnerships. An employee of the Company
facilitates the transactions based on designated forms and written instructions.



FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Gionp

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER30, 2014

6. Cash, foreign currency

Cash, foreign currency is ten million Iraqi dinar held by the Company. It is shown at
cost in U.S.dollars which approximates its current value of $11,820.

7. Receivable from clearing organizations and payable to broker-dealers

Amounts receivable from clearing organizations and payable to broker-dealers as of
September 30,2014consist of the following:

Receivable frorn clearing organizations $149,321

Payable to broker-dealer $

8. Marketable securities owned

Marketable securities owned by the Company as of September 30, 2014 consist of the
following:

Equities 88
Total marketable securities owned $ g

9. Equipment and Improvements

Equipment and improvements consists of the following·
Estimated

Useful Ufe

Computer Equipment $ 38,190 5 years
Leasehold Improvements 4,246 5 years
Less: Accurnulated depreciation 7,941)

34495

Current Depreciation $ 4A40



FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER30,2014

10. Deposit with clearing organization

The Company has a brokerage agreement with National Financial Services LLC ("Clearing
Broker") to carry its account and the accounts of its clients as customers of the Clearing
Broker. The Clearing Broker has custody of the Company's cash balances which serve as
collateral for any amounts due to the Clearing Broker as well as collateral for securities sold

short or securities purchased on margin. Interest is paid rnonthly on these cash deposits at the
average overnight repurchase rate The balance at September 30,2014was $80,000.

11. Net capital requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (rule 15c3-1),which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined,shall not exceed 15 to 1 (and
the rule of the "applicable"exchange also provides that equity capital may not be withdrawn

or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At Septeniber
30,2014, the Company had net capital of $663,354which was$274,689inexcessof its required
net capital of $448,665. The Company's ratío of aggregate indebtedness to net capital, asdefined, was 10.15to 1.

12. Litigation

The Company has been named as a defendant in lawsuits incidental to its securities and

investment banking business that claim substantial damages. One action is not covered by
the Company's professional liability insurance because it involves an investment bankingtransaction.

The Company's legal counsel has stated that the Company has meaningful legal and factual

defenses to various claims that are currently pending, The Company recognizes a liability
from litigation if a liability is probable and the amount can be reasonably estimated. Based
on these criteria and in consultation with legal counsel the Company has not accrued
settlement expenses for claims that are pending as of September 30,2014.

The Company incurred settlement expenses,net of reimbursements, in the amount of $ 25,919
in the current year.

The Company maintains a broker/dealer professional liability insurance policy to cover
actions brought against the Company. This policy is provided by a non-affiliated, outside

insurer. The policy does not provide coverage for prior or pending litigation filed against the
Company on or before December 1,2005.Additionally, the policy includes exclusions and



FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER30,2014

Litigation (continued)

limitations for various types of business activities induding investment banking conducted by
the Company on aregular basis.For eachloss there is a $75,000deductible for the Company
and a $15,000deductible for licensed representatives. Policy limits vary fot certain lines of
business.

The Company maintains coverage under a fidelity bond policy. The policy covers lossagainst
dishonesty by employees or registered representatives of the Company. There is a $20,000
deductible for the Company.

13. Financial instruments with off-balance sheet risk

TheCompany has cash deposits in excessof federalinsured limits.

14. Concentrations of credit risk

The Company is engaged in trading, brokerage, and general business activities in which
counterparties primarily include broker-dealers, banks,and other financial institutions. In the

event counterparties do not fulfill their obligations, the Company may be exposed to risk. The

risk of default dependson the credit worthiness of the counterparty. It is the Company's
policy to review, as necessary,the credit standing of eachcounterparty.

15. Vulnerability due to certain concentrations

Approximately 22% and 16% of total revenue in the current year is revenue from

transactions with two investment advisory companies, respectively. As of September
30, 2014,approximately 77% of total receivables were due from the latter investment
advisory company.

16. Retirement plan

The Company maintains a retirement plan in accordancewith Section 401(k) of the Internal

Revenue Code. Under the terms of this plan, eligible employees make voluntary
contributions to the extent allowable by law. The Company made no contributions on behalf
of employees to this plan for the year ended September30,2014,

17. Income taxes

The Company accounts for income taxes in accordance with FASB Accounting Standards
Codification 740,IncomeTaxes.



FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER30,2014

Income taxes (continued)

The Company files a consolidated income tax return with its parent company. Federal and
state income taxes are calculated as if the Company filed a separate inconve tax retum. The
current portion of the income tax expense included in the statement of income is as follows:

Current
Federal $ 89,111
Sta te 12,849

Total $10L960

The Company has reviewed and evaluated the relevant technical merits of each of its

tax positions in accordance with Accounting Standards Codification (ASC) Topic 740,
Accormtingfor Unærtainty inlucome Taxes,and determined that there are no uncertain
tax positions that would have a material impact on the statement of financial condition
of the Company. The Company is subject to examination by U.S.federal tax authorities

for tax returns filed for the prior three years and by state tak authorities for the prior
four years, There are no material deferred tax assets or liabilities.

18. Contingent liabilities

The Company is contingently liable in the event of defauR for a settlement agreement
entered into by an officer of the Company; The balancedue under this agreement as of
September 30,2014equals $3,958.

19. Subsequent events

The Company has evaluated subsequent events through the date of this report, December
1,2014,the date the financial statements were available to be issued-


